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The „urban“ finance challenge
in developing and emerging economies
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Why results-based finance (beyond carbon) 
for cities?

• Barriers for low-carbon investment in cities
– low impact of carbon credits
– Lack of visibility of results 
– lack of bankability 

• Results-based finance addresses these barriers
– Payments for carbon and development benefits 
– Verified results
– Improved financial viability



Beyond carbon: 
the case of transportation in 
Balikpapan, Indonesia



Monorail and tram routes for Balikpapan 

Source: Feasibility report for monorail and train construction projects, city of Balikpapan, October 2015. 
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Internal Rate of Return (IRR): 3.55% Internal Rate of Return (IRR): 14%* 
*including carbon

Co-benefits: 
Beyond the conventional sources of revenues



Financial indicators: 
With and without co-benefits
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Project set-up for 2016



Results-based finance for cities, 2016 plan
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How can you get involved?

Cities / multilateral agencies 
• Submit low carbon projects in cities for pilot certification 

(we will evaluate feasibility)

Donors/Investors: indicate your interest in
• Financing certified development co-benefits 
• Providing investment capital for bankable projects

Credit buyers: indicate your interest in
• Buying carbon credits 
• Paying for other certified results 



Contacts

thesouthpolegroup.com
Patrick Bürgi, Director Public Sector
p.buergi@thesouthpolegroup.com

Offices worldwide
Addis Ababa, Bangkok, Beijing, Hanoi, Hong Kong, 
Jakarta, London, Medellín, Melbourne, Mexico City, 
New Delhi, Stockholm, Sydney, Zurich



Backup slide



Financial indicators: 
With and without co-benefits
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